CAOQ Settles Satya Claim

Singapore, 8 June 2005 - China Aviation Oil (Singapore) Corporation Ltd (“the Company”)
wishes to announce that it has entered into a settlement agreement with Satya Capital Ltd
(“Satya Capital”).

Satya Capital had earlier lodged a claim of USD51,733,333 against the Company for alleged
damages suffered as a result of the termination of a share purchase agreement dated 18
August 2004 as amended by supplemental agreements dated 26 August 2004, 13 September
2004 and 29 September 2004 between the Company and Satya Capital, in respect of the
acquisition of 88,000,000 shares in Singapore Petroleum Company Limited.

Under the terms of the settlement, Satya will settle its claims against the Company and China
Aviation Oil Holding Company and accept a full and final claim of USD28,000,000, which
will participate in the Company’s proposed Scheme of Arrangement dated 24 May 2005 on
the same terms as all other creditors. The settlement is conditional on the Company’s Scheme
of Arrangement being approved at the creditors’ meeting on 8 June 2005 and becoming
effective under the terms of the Scheme of Arrangement.
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