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CAO Reports Record Year as FY2016’s Volumes and Net Profit Reach

New Highs
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e Revenue increases 30.2% to US$11.7 billion on 61.5% jump in total supply and trading
volumes of middle distillates and other oil products to record 32.6 million tonnes
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e Gross profit rises 24.3% to US$44.1 million on the back of increased jet fuel volumes
supplied to China, higher gains from the optimisation of trading activities and operational
efficiencies achieved across the Group’s global integrated supply and trading value
chain and realising successful outcomes from its diversification strategy
LFH N 24.3% £ 4410 7570, TE AT HER P ERINIREIE N, e 2K — 11 P hr
557 G EEIET S ERCE, S5 5 (1L a P EAR 2 70 HERCRIT A0 2

e Net profit soars 45.1% to a new high of US$88.9 million on higher gross profit and a
significant increase in contributions from associates
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e Proposes final dividend of S$0.045 per share for FY2016, up from S$0.03 per share in
FY2015
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SINGAPORE, 23 February 2017 - China Aviation Oil (Singapore) Corporation Ltd
(“CAQ”, the “Company” or the “Group”), the largest physical jet fuel trader in the Asia
Pacific region, today announced a 45.1% increase in net profit to US$88.9 million for the
12 months ended 31 December 2016 (“FY2016”), backed by higher gross profit and
increased contributions from the Group’s associated companies.
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FY2016 revenue rose 30.2% to US$11.7 billion from US$9.0 billion a year ago, mainly
attributable to the increase in supply and trading volumes. Total supply and trading
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volumes for middle distillates and other oil products jumped 61.5% to reach a record
32.6 million tonnes in FY2016, compared to 20.2 million tonnes in FY2015. Volumes of
other oil products surged 98.2% from 7.1 million tonnes in FY2015 to 14.0 million
tonnes in FY2016, driven by the Group’s product diversification strategy to include the
sale of crude oil to China and fuel oil to the Middle East. Volume for middle distillates
increased 41.8% from 13.1 million tonnes a year ago to 18.6 million tonnes driven
primarily by a 26.0% increase in jet fuel supply and trading volumes to 15.0 million
tonnes for FY2016 compared to 11.9 million tonnes for FY2015.
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The Group’s gross profit for FY2016 was US$44.1 million, a 24.3% increase compared
to US$35.4 million for FY2015 on higher supply and trading volumes as well as higher
gains from trading and optimisation activities.
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Boosted by higher share of profits from the Group’s key associate, Shanghai Pudong
International Airport Aviation Fuel Supply Company Ltd (“SPIA”), the Group’s share of
profits from its investments in oil-related assets increased by 56.9% in FY2016 to
US$66.4 million compared to US$42.3 million for FY2015.
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Profit contribution from SPIA increased 56.0% to US$60.6 million for FY2016 from
US$38.9 million for FY2015, backed by higher refuelling volumes and inventory gains
as a result of a rebound in oil price in FY2016.
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OKYC contributed US$4.1 million in FY2016 compared to US$1.4 million in FY2015 due
mainly to higher operating profit from its tank storage leasing activities and lower mark-
to-market loss from its currency interest rate swap contracts.
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Share of profits from China National Aviation Fuel TSN-PEK Pipeline Transportation
Corporation Ltd (“TSN-PEKCL”) were level at US$2.2 million for FY2016 and FY2015,
underpinned by weaker RMB against US Dollar in FY2016 despite higher profits
generated from increased pipeline transportation volume.
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The Group’s associated company CNAF Hong Kong Refuelling Limited ("CNAF HKR"),
which started operations in 3Q2015 reported a loss of US$0.91 million as it continues to
build up its market share as the third licensed refueller at the Hong Kong International
Airport.
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The Group’s net profit for FY2016 grew 45.1% to US$88.9 million from US$61.3 million
in FY2015. The Group’s earnings per share improved to 10.34 US cents for FY2016
with a return on equity of 14.3% compared to 7.12 US cents and a return on equity of
10.7% in FY2015.
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The Board of Directors has proposed a one-tier, tax-exempt, first and final dividend of
S$0.045 per share for FY2016 for approval by shareholders at the forthcoming annual
general meeting. This is higher than the FY2015 dividend of S$0.03 per share and is in
line with the Group’s dividend policy to distribute dividends comprising 30% of CAQO’s
annual consolidated net profits attributable to shareholders to enable shareholders to
participate in its growth and enhance shareholder value.
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Mr Meng Fangiu, Chief Executive Officer of CAO, said, “Notwithstanding the
uncertainties in the global oil markets, we are pleased to report a record year as CAO
benefitted from the robust growth in China’s civil aviation industry and the global
aviation industry. With sound and growing operating fundamentals, the Group has
continued to reap benefits from CAQ’s integrated global value chain as well as long-
term strategy of diversification in terms of products, customer base and geographic
markets.”

CAOH JEHAT B i BERKSEAE R o “ RIS A R 5t 117 3 e i AN E 1, CAOA AR Sk
SRR g SE B i id sk o CAOKI KA i T B RO ML AN 4 BRAT A Mk iR i 4 . SRRl
BEAMRF RS KA, SRR EREA 5. 27 HIXHHERZ ok
IS 2 4 [l SR AR SEAN T R B g 7

“Despite the global economic and geopolitical uncertainties in the coming year, the
Group aims to further expand CAQO’s aviation marketing business outside of mainland
China. We will continue to build a global supply and trading network and continue to
explore investments and M&A opportunities in strategic oil-related assets and
businesses across the value chain that offer synergies with our trading businesses in
Asia Pacific, North America and Europe. This is in line with our vision to be a top-tier
global integrated transportation fuels provider to ensure sustainable growth of the Group
and deliver long-term value to shareholders.” Mr Meng added.
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Financial Highlights Mi&#8t 5 -
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Total
Expenses 6,033 5,862 2.9% 19,858 13,903 | 42.8%
BRHRE
Share of
results of
associates 13,327 9.747 36.7% | 66,363 42,296 | 56.9%
REARN
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!\' et Profit 17,919 11,413 57.0% 88,908 61,281 45.1%
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Earnings
per share
(US cents)
— Diluted 2.08 1.33 56.4% 10.34 7.12 45.2%
BRI
(E5m)
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#Net asset
value per
share (US
cents)
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# NAV per share as at 31 December 2016 and 31 December 2015 are based on 860,184,000 shares.
*#E(Z 2016 & 12 A 31 HAELZ 2015 4 12 F 31 HH9#E A #4/~1EEF 860, 184,000 AZ115E.

N.A. N.A. N.A. 75.53 68.90 9.6%

More information on CAQ’s unaudited results for the period ended 31 December 2016 can
be accessed from our website www.caosco.com.
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About CAO B%CAO

CAO is the largest physical jet fuel trader in the Asia Pacific region and the sole supplier of
imported jet fuel to the civil aviation industry of the PRC. CAO and its wholly owned
subsidiaries — China Aviation Oil (Hong Kong) Company Limited and North American Fuel
Corporation supply jet fuel to airports outside the PRC, including Asia Pacific, Europe, North
America and the Middle East. The Company and its wholly owned trading subsidiary, China
Aviation Oil (Europe) Limited also engage in international trading of jet fuel and other oil
products. The CAO Group owns investments in various strategic oil-related businesses,
which include Shanghai Pudong International Airport Aviation Fuel Supply Company Ltd,
China National Aviation Fuel TSN-PEK Pipeline Transportation Corporation Ltd, Oilhub
Korea Yeosu Co., Ltd, Xinyuan Petrochemicals Co., Ltd and CNAF Hong Kong Refuelling
Limited. A subsidiary of China National Aviation Fuel Group Corporation, CAO is listed on
the Mainboard of the Singapore Exchange Securities Trading Limited.
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