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CAO unveils 2020 Corporate Strategy
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= Setting sights on becoming a top-tier global integrated transportation
fuels provider
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* Targets twofold increase in volumes and profits by 2020

F15 220204 L. 5% EFUFITEE 20 L 24580 — B

SINGAPORE, 28 February 2013 — China Aviation Oil (Singapore) Corporation Ltd
(“CAQ” or the “Group”), the largest physical jet fuel trader in the Asia Pacific region, is
pleased to announce its 2020 Corporate Strategy, which sets out the strategic growth
thrusts to achieve its aspirations of becoming a top-tier integrated transportation fuels
provider in the global arena.
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By end 2012, the Group achieved almost all of its 2014 strategic targets — being a
leading jet fuel trader in Asia Pacific and an important trader in other oil products and
having attained double-digit average annual growth rates for key performance
indicators set for 2010 - 2012.
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Over the past few years, CAO successfully transformed its jet fuel business model
from being a China-centric jet fuel supplier to being Asia Pacific’s largest physical jet
fuel trader. CAO has diversified into other oil products by establishing its footprint in
Asia Pacific’s gas oil, fuel oil and petrochemicals trading markets. CAO also invested
in synergetic oil-related assets to support its supply and trading activities.
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Following a rigorous strategy development process, CAO established its vision and
mission statements and strategic growth thrusts.
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While the geographical focus of CAO’s 2010-2014 corporate strategy is Asia Pacific, the
focus of the strategy to 2020 is to build a global supply and trading network. Aviation
fuel marketing is a key growth priority for the Group’s core jet fuel supply and trading
business. CAO has also identified clean transportation fuels as a new business
segment.
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After conducting in-depth analyses of the business environment, global product flows,
and demand and supply dynamics, CAO laid out plans to achieve three strategic goals
by 2020, i.e. to become:
(1) a global leader in jet fuel supply and trading, a reputable global supplier and
trader of other oil products, with a focus on transportation fuels;
(i) an important player in international aviation fuel marketing services; and
(i)  a niche player in the supply and trading of future sustainable transportation
fuels such as liquefied natural gas (“LNG”).
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CAO will leverage on the competitive strengths of its strong position in jet fuel and well-
established business relationships in China to build up its capabilities and position as a
global player where it sees it has advantages.
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Jet fuel will remain the core business segment of the Group. With an entrenched
presence in the jet fuel supply and trading markets in China and Asia Pacific, the Group
intends to become a global leader for this product segment, through expansion of



trading activities and developing our aviation marketing business in major markets
around the world.
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The Group has also identified fuel oil and gas oil as oil products where CAO has
significant potential opportunities. CAO will build structural support for these product
segments, which includes securing supply contracts to support trading activities and
investing in synergetic assets.
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LNG and bio-jet fit well within CAQO’s strategy of developing further into transportation
fuels. The Group will closely monitor developments in LNG and bio-jet and seek to
participate in these markets when suitable opportunities arise.
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The supply and trading of petrochemical products will remain as a complementary
business segment in the Group’s portfolio of other oil products, as structural competitive
advantages has been established in this business segment.
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Mr Meng Fanqiu, Chief Executive Officer of CAO said, “CAO has come a long way from
a China-centric jet fuel supplier to become Asia Pacific’s largest physical jet fuel trader.
Our 2020 Corporate Strategy extends and builds on the 2014 Corporate Strategy which
the CAO has pursued since 2010, by leveraging and building on CAQO’s advantage in
China and Asia Pacific to seek global expansion. We will maintain a determined and
pragmatic focus on our current core businesses and the opportunities available to build
a global business network to support our continued growth and development into a top-
tier global integrated transportation fuels provider. In our next growth phase, CAO will
endeavour to sustain double-digit annual growth rates for volume, revenue and profit,
such that a twofold increase from the Group’s profit for 2012 can be achieved for the
Group’s net profit for 2020. With the support of our shareholders, business partners,
employees and stakeholders, | believe the journey to fulfil this vision will undoubtedly be
remarkable and rewarding albeit a challenging one.”
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About CAO % CAO

CAQO is the largest physical jet fuel trader in the Asia Pacific region and the sole supplier
of imported jet fuel to the civil aviation industry of the PRC. CAO and its wholly-owned
subsidiaries — China Aviation Oil (Hong Kong) Company Limited and North American
Fuel Corporation supply jet fuel to airports outside the PRC, including Asia Pacific,
Europe, North America and the Middle East. The Company also engages in
international trading of jet fuel and other oil products. CAO owns investments in various
strategic oil-related businesses, which include Shanghai Pudong International Airport
Aviation Fuel Supply Company Ltd, China National Aviation Fuel TSN-PEK Pipeline
Transportation Corporation Ltd, Oilhub Korea Yeosu Co., Ltd and Xinyuan
Petrochemicals Co., Ltd. A subsidiary of China National Aviation Fuel Group
Corporation, CAO is listed on the Mainboard of the Singapore Exchange Securities
Trading Limited.
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