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CAO Announces Sterling Financial Performance with a 48.6%
Increase in Net Profit to US$47.8 million for 1H2016
CAO 2016 fF E A GINR, FFEHMIEG 48.6%F 4780 AXTT

e Higher net profit backed by higher trading gains, increased supply and trading
volumes, as well as a 47.0% jump in share of profits from associates and joint
ventures
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e Total supply and trading volumes for jet fuel and other oil products rose 56.0% to
13.6 million tonnes
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e Gross profit up 59.1% to US$23.1 million as gains from trading, operational
efficiencies and the efficacies of the Group’s global value chain improved
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SINGAPORE, 28 July 2016 — China Aviation Oil (Singapore) Corporation Ltd (“CAO”,
the “Company” or the “Group”), the largest physical jet fuel trader in the Asia Pacific
region, today announced a 48.6% jump in net profit to US$47.8 million for the six
months ended 30 June 2016 (“1H2016”) compared with the corresponding period a year
ago (“1H2015”), lifted by higher trading and optimisation gains, increased supply and
trading volumes as well as increased contributions from its associated and joint venture
companies.
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Overall revenue for 1H2016 was 2.6% lower at US$4.5 billion, from US$4.6 billion in
1H2015, due mainly to a decline in jet fuel prices, which averaged US$49.02 per barrel
for 1H2016, compared to an average price of US$73.45 per barrel for 1H2015.
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Notwithstanding global macroeconomic uncertainties, CAQO’s total supply and trading
volume for jet fuel and other oil products soared by 56.0% to 13.6 million tonnes in
1H2016, from 8.7 million tonnes in the corresponding period a year ago. The strong
performance was achieved on the back of an 11.8% rise in jet fuel volumes and a 154.2%
increase in the volumes of other oil products, in line with the Group’s strategic drive to
expand its earning base through its diversification strategy. Gross profit correspondingly
rose 59.1% to US$23.1 million, from US$14.5 million in 1H2015, underpinned by the
higher gains from oil trading and optimisation activities.
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Profit contributions from CAQO’s associated and joint venture companies rose 47.0% to
US$33.6 million in 1H2016 compared to US$22.8 million in the corresponding period a
year ago. The Group’s key associate, Shanghai Pudong International Airport Aviation
Fuel Supply Company Ltd (“SPIA”) recorded a 41.4% increase in contributions to
US$29.6 million compared to US$20.9 million in 1H2015, backed by higher refuelling
volumes and a higher profit margin due to the rebound in oil prices in 1H2016. Oilhub
Korea Yeosu Co., Ltd (“OKYC”) chalked up a 275.8% increase in its contribution to
US$2.5 million, from US$0.7 million mainly due to higher earnings derived from its tank
storage leasing activities whilst contributions from China National Aviation Fuel TSN-
PEK Pipeline Transportation Corporation Ltd (“TSN-PEKCL”) increased 74.2% to
US$1.8 million, from US$1.0 million in 1H2015 on the back of higher pipeline
transportation volume and higher other operating income.
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The Group’s net profit surged 48.6% to US$47.8 million in 1H2016, from US$32.1
million in the corresponding period a year ago. CAO’s earnings per share for 1H2016
was 5.55 US cents, an improvement from 3.74 US cents for 1H2015.
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Mr Meng Fanqiu, Chief Executive Officer of CAO, said, “CAO turned in a commendable
half-year performance on the back of sterling contributions from our supply and trading
operations and portfolio of strategic investments in oil-related assets through our
associates and joint venture companies. This set of strong results is again testament to
the compelling value proposition offered by CAQO’s diversified and international growth
platform today.”
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The Group remains relentless in its focus on pursuing steady and sustainable growth
and will continue to seek opportunities for expansion through acquisitions or
investments in synergetic businesses and oil-related assets. As the Group continues to
penetrate new markets in the international arena, its long-term growth story is
underpinned not only by the burgeoning civil aviation market in China today but by the
expansion of its aviation business internationally as well.
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“The continued growth of the global aviation industry underscores our growth trajectory
going forward and despite ongoing uncertainties in the macroeconomic environment, we
will continue to drive growth and strengthen our global suite of businesses, thus
propelling us towards our vision of becoming a constantly innovating global top-tier
integrated transportation fuels provider,” added Mr Meng.
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Financial Highlights Mi&#8t 5 -
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Gross Profit
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Expenses 4,825 3,897 23.8% 7,442 4,632 60.7%
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BRE AR FHIK
FiE
Net Profit
AR
Earnings per
share (US
cents) —
Diluted
BRWE (&
o) %R
Net asset
value per
share (US
cents)
BRPE~E
(E£57)

3,023,349 | 2,524,019 | 19.8% | 4,487,588 | 4,605,001 -2.6%

9,205 7.6% 23,079 14,508 59.1%

23,621 17,785 32.8% 47,770 32,141 48.6%

2.74 2.07 32.4% 5.55 3.74 48.4%

NA NA NA 71.72 66.53 7.8%

More information on CAQO’s unaudited results for the period ended 30 June 2016 can be
accessed from our website www.caosco.com.
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About CAO Hx CAO

CAQO is the largest physical jet fuel trader in the Asia Pacific region and the sole supplier
of imported jet fuel to the civil aviation industry of the PRC. CAO and its wholly owned
subsidiaries — China Aviation Oil (Hong Kong) Company Limited and North American
Fuel Corporation supply jet fuel to airports outside the PRC, including Asia Pacific,
Europe, North America and the Middle East. The Company and its wholly owned trading
subsidiary, China Aviation Oil (Europe) Limited also engage in international trading of jet
fuel and other oil products. The CAO Group owns investments in various strategic oil-
related businesses, which include Shanghai Pudong International Airport Aviation Fuel
Supply Company Ltd, China National Aviation Fuel TSN-PEK Pipeline Transportation
Corporation Ltd, Oilhub Korea Yeosu Co., Ltd, Xinyuan Petrochemicals Co., Ltd and
CNAF Hong Kong Refuelling Limited. A subsidiary of China National Aviation Fuel
Group Corporation, CAO is listed on the Mainboard of the Singapore Exchange
Securities Trading Limited.
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