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CAO Reports Record Volumes of 37.3 million tonnes
with  Revenue of US$16.3 billion for FY2017
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e Revenue increases 39.0% to US$16.3 billion, lifted predominantly by higher
supply and trading volumes
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e FY2017 total supply and trading volumes hit new high of 37.3 million tonnes
on successful globalisation strategy
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e Pre-tax Net Profit of US$92.2 million, compared to US$91.9 million in FY2016
RATFIEN 9221 AT, 2016 MHEH 9186 AETT

e Share of profits from associates rises 7.8% to US$71.5 million, mainly due to
higher share of results from SPIA
BREQRIFHMFEEM 7.8%E 7153 FxwT, EERFABERAUMAKFEEM

e Net profit of US$85.3 million in FY2017
2017 W EE 4 FiE 7 8533 T TT

e Proposes final dividend of S$0.045 per share for FY2017
1R 2017 k& B A% 0.045 FTTHIELRR S

SINGAPORE, 28 February 2018 - China Aviation Oil (Singapore) Corporation Ltd
(“CAQ”, the “Company” or the “Group”), the largest physical jet fuel trader in the Asia
Pacific region, today announced a revenue of US$16.3 billion and a net profit of
US$85.3 million for the 12 months ended 31 December 2017 (“‘FY20177).
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FY2017 revenue rose 39.0% to US$16.3 billion from US$11.7 billion a year ago as total
supply and trading volumes rose 14.6% to a record 37.3 million tonnes in FY2017.
Volume for middle distillates increased 6.7% to 19.8 million tonnes from 18.6 million
tonnes as jet fuel supply and trading volumes jumped 7.8% to 16.1 million tonnes, while
the trading volume of other oil products increased 25.2% to 17.5 million tonnes for
FY2017.
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Gross profit decreased 12.1% to US$38.7 million for FY2017, mainly attributable to
lower gains from trading and optimisation activites as markets reclined to
backwardation, further exacerbated by increase in supply and operational costs incurred
due to various supply disruptions caused by weather and refinery outages in 3Q2017.
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Share of results from the Group’s associates grew 7.8% to US$71.5 million compared to
US$66.4 million a year ago due principally to higher profit contribution of US$64.2
million from key associate Shanghai Pudong International Airport Aviation Fuel Supply
Company Ltd (“SPIA”) on higher refuelling volumes which resulted in a higher operating
profit in FY2017.
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Share of profits from Oilhub Korea Yeosu Co., Ltd (“OKYC”) was at US$5.0 million in
FY2017 compared to US$4.1 million in FY2016 on the back of higher operating profit
from its tank storage leasing activities.
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Profit contribution from China National Aviation Fuel TSN-PEK Pipeline Transportation
Corporation Ltd (“TSN-PEKCL”) increased from US$2.2 million in FY2016 to US$2.6
million in FY2017, mainly due to lower amortisation of expenses in FY2017. Share of
profits in China Aviation Oil Xinyuan Petrochemicals Co. Ltd (“Xinyuan”) increased 91.4%
to US$0.60 million for FY2017 compared to US$0.31 million a year ago due mainly to
the increase in profit margin and higher rental income from its oil storage tanks. Share
of loss from the Group’s associated company CNAF Hong Kong Refuelling Limited
(“CNAF HKR”) declined to US$0.8 million from US$0.9 million a year ago due to higher
revenue generated from increased refuelling volume.
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The Group reported higher pre-tax profit of US$92.2 million even as net profit for
FY2017 dipped 4.0% to US$85.3 million from US$88.9 million a year ago, mainly on
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increased tax exposure arising from accounting for deferred taxation with the Group’s
increased profit contribution from its associates. Earnings per share was at 9.92 US
cents in FY2017 in comparison to 10.34 US cents in FY2016.
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The Board of Directors has proposed a one-tier, tax-exempt, first and final dividend of
S$0.045 per share for FY2017 for approval by shareholders at the forthcoming annual
general meeting. This is in line with the Group’s dividend policy to distribute dividends
comprising 30% of CAQO’s annual consolidated net profits attributable to shareholders to
enable regular returns to shareholders and shareholders to participate in its growth
trajectory.
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Mr Meng Fanqiu, Chief Executive Officer of CAO, said, “The global oil markets in 2017
was volatile and beset with challenges even as global oil inventories fell and oil prices
rose to its highest levels in years, resulting in a complex and unpredictable trading
environment which contributed to lower gains from trading and optimisation activities.
Despite the difficult trading environment, CAO continued to make significant headway in
penetrating key aviation markets globally, grew international revenues and at the same
time built on our strengths in China’s civil aviation market and expanded our global jet
fuel supply and trading value chain. During the year, we also exercised stringent risk
management to mitigate trading risks, ensure safe global operations and heightened
corporate governance practices to oversee this expanded global growth platform.”
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“In line with the Group’s development strategy of “Globalisation, Integration and Asset
Investments”, CAO will continue to work on expanding our global integrated supply and
trading value chain and grow our aviation marketing business globally. The Group will
remain true to our vision to transform into a constantly innovating global top-tier
integrated transportation fuels provider to ensure that we deliver long-term and
sustainable growth for our shareholders,” added Mr Meng.
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More information on CAO’s unaudited results for the period ended 31 December 2017

can be accessed from our website www.caosco.com.
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www.caoSco.com.
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About CAO Hx CAO

CAO is the largest physical jet fuel trader in the Asia Pacific region and the key supplier
of imported jet fuel to the civil aviation industry of the PRC. CAO and its wholly owned
subsidiaries — China Aviation Oil (Hong Kong) Company Limited and North American
Fuel Corporation supply jet fuel to airports outside the PRC, including Asia Pacific,
Europe, North America and the Middle East. The Company and its wholly owned trading
subsidiary, China Aviation Oil (Europe) Limited also engage in international trading of jet
fuel and other oil products. The CAO Group owns investments in various strategic oil-
related businesses, which include Shanghai Pudong International Airport Aviation Fuel
Supply Company Ltd, China National Aviation Fuel TSN-PEK Pipeline Transportation
Corporation Ltd, Oilhub Korea Yeosu Co., Ltd, Xinyuan Petrochemicals Co., Ltd and
CNAF Hong Kong Refuelling Limited. A subsidiary of China National Aviation Fuel
Group Limited, CAO is listed on the Mainboard of the Singapore Exchange Securities
Trading Limited and is a component stock in the FTSE ST China, FTSE ST Small Cap
and MSCI Singapore Small Cap Indexes.
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