China Aviation Oil Will Contest SK Energy Judicial Management Petition

(Singapore, 7 March 2005) China Aviation Oil (Singapore) Corporation Ltd (“the
Company”) would like to announce that on 4 March 2005, it was served a Judicial
Management Petition filed in the Singapore High Court by SK Energy Asia Pte Ltd.

The Company has sought legal advice and is of the view that there are good legal grounds
to dismiss or stay the judicial management petition.

The Company is of the view that judicial management is not in the interests of any
stakeholder, whether creditor, minority shareholders, potential new investor, the
Company or its parent Company. In this case, it is certain that judicial management will
lead to the liquidation of the Company, rather than “benefit debt negotiations”, as SK
Energy wrongly believes.

Hence under judicial management (which will lead to liquidation in this case), the
recovery for creditors will be very low relative to restructuring, while shareholders will
recover nothing in liquidation. The Company strongly believes that debt restructuring
under the proposed Scheme is the best way forward for all, creditors and shareholders
alike.

Pending the hearing of the judicial management petition, the Company will continue to
work hard on the debt restructuring process. The Company has prepared certain financial
and other information that has been distributed to creditors and will be engaging creditors
in further discussions on the proposed Scheme. To date, the Company has also taken the
feedback it has been receiving from creditors seriously and has given such feedback due
consideration.

The Company believes that the restructuring process has the support of the majority of
the creditors and shareholders of the Company, who are rational and realistic about the
situation that the Company is in. It is therefore in the interest of these creditors and
shareholders that the Company intends to vigorously contest the judicial management
petition in the High Court, so that the legitimate interests and rights of the majority will
not be adversely prejudiced.
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