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CAO and BP Singapore Sign 4-Year Business Collaboration
Agreement to Deepen Cooperation
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SINGAPORE, 12 October 2010 — China Aviation Oil (Singapore) Corporation Ltd
(“CAQO”) and BP Singapore Pte. Limited (“BP”) are pleased to announce the signing of a
4-year business collaboration agreement (“Collaboration Agreement”) which will take
effect from 1 January 2011.
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The entry into the Collaboration Agreement follows the Business Cooperation
Agreement (“BCA”) signed with BP in December 2005 which was then intended to help
strengthen CAQ’s capability in the international procurement of jet fuel and to ensure a
secure supply of jet fuel on competitive terms for its onward sale and supply to buyers in
the People’s Republic of China (“PRC”). The Collaboration Agreement will bring both
parties to a deeper level of business cooperation beyond the BCA and will further
strengthen the close business relationship existing between the parties. The BCA will be
terminated on 1 January 2011.
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Under the Collaboration Agreement, CAO and BP will each pool a portion of jet fuel and
gasoil supply business to be managed jointly by CAO and BP and administered by BP
(“Shared Pool”). The Shared Pool will include the supply of jet fuel and gasoil to
destinations in the Middle East, Asia Pacific (including certain destinations in the PRC)
and Europe. CAO and BP shall share the realised profits and/or realised losses
generated from the Shared Pool equally. The Collaboration Agreement does not affect
other supply and trading activities of CAO or BP.
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BP will provide certain services to CAOQO, including services relating to information-
sharing on regional and global jet fuel and other oil products, marketing, training, risk
management and other related services. CAO and BP will also cooperate in certain
areas, such as exploring investment and other opportunities and strategies.
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Mr Clive Christison, Chief Executive Officer, Integrated Supply & Trading (Asia Pacific
and Middle East) of BP, remarked: “This new business collaboration marks a significant
step forward in the strategic business partnership between BP and CAO. It provides a
platform for both BP and CAO to build on respective strengths to grow the business
under the Collaboration Agreement for mutual benefit. BP will continue to explore other
opportunities for strategic business cooperation with CAO.”
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Mr Meng Fangiu, Chief Executive Officer of CAO said, “The Collaboration Agreement is
an important milestone for CAO. It brings the existing close business relationship
between CAO and BP to a higher level. The Collaboration Agreement will enable CAO
to expand its oil trading business and strengthen its trading capabilities. CAO will have
access to global markets and will continue to benefit from the relevant expertise,
industry know-how and business networks of the BP Group. We expect the
Collaboration Agreement to have a positive impact on the earnings of CAO for FY2011.”
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The Shared Pool will not undertake speculative options trading. Any physical or paper
trading activities and hedging activities undertaken by the Shared Pool will be confined
to oil derivative products that have been approved by the Risk Management Committee
of CAO.
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About BP Singapore & X BP Singapore

BP Singapore is a subsidiary of BP p.l.c.. BP is one of the world's largest energy
companies, providing its customers with fuel for transportation, energy for heat and light,
retail services and petrochemicals products for everyday items. For more information,
visit www.bp.com.
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About CAO X CAO

CAOQ is the largest purchaser of jet fuel in the Asia Pacific region and the key supplier of
imported jet fuel to the PRC civil aviation industry. CAO also engages in international
trading of jet fuel and other oil products. CAO owns investments in strategic oil-related
businesses, which include Shanghai Pudong International Airport Aviation Fuel Supply
Company Ltd and China National Aviation Fuel TSN-PEK Pipeline Transportation
Corporation Ltd. CAO is listed on the mainboard of the Singapore Exchange Securities
Trading Limited. For more information, visit www.caosco.com .
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